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BUDGET AND ECONOMIC DEVELOPMENT COMMITTEE

The Budget and Economic Development Committee met in regular session on Thursday, July 26, 2001 at 5:00 p.m. in Room 201, City Council Chambers, Avery C. Upchurch Government Complex 222 W. Hargett Street, Raleigh, North Carolina with the following present.

Committee






Staff
Mayor Coble, Presiding




City Manager Allen

Mr. Scruggs






Deputy City Attorney Rasberry

Mr. West

Mr. Odom (Absent)

Mayor Coble called the meeting to order and the following items were discussed with action taken as shown.

Item #99-39 – Surplus Property – Peace Street/Boylan Avenue – Property Sale Request.  Mayor Coble explained this item was held over from the last meeting to allow time to discuss with the adjacent property owner the opportunity for an encroachment rather than a property purchase.  He indicated they felt the potential of an encroachment may satisfy the situation.  Mayor Coble explained it is not just the issue of an encroachment agreement, but Mr. Field’s house actually sits 18 inches into the easement.  Mr. Field is having to keep a liability policy for that portion of the house in the easement.  Mayor Coble pointed out that if Peace Street is not widened then there is no need to have the additional right-of-way and has no problem with selling the easement back to the property owner.  He indicated there would be one caveat attached to the sale.  He questioned whether a motion to sell the property with the revision clause to the City showing the City may buy this back at a predetermined price may be appropriate.  Attorney Rasberry indicated he does not see a problem in selling the property to Mr. Fields.  This property can be sold as surplus property and impose covenants on the sale.  Mayor Coble questioned whether the process would include declaring the property surplus and putting it out for upset bid and impose conditions at that time.  Mr. Rasberry indicating it would be necessary to advertise the property with the condition and there is a need to address a repurchase price.  Mayor Coble indicated they could predetermine the price at the price it was sold for.  Mr. Rasberry indicated they can certainly set it at any rate.  He believes this is a fairly remote site and would certainly make for a no critical issue.

Mr. Scruggs questioned whether the property was acquired from Mr. Fields with Mr. Fields indicating it was not.  Mr. Scruggs questioned whether the property was located in an economic development area and is there possibility of doing this as a private sale.  Mr. Rasberry indicated a sale under the Economic Development Enabling Law carries with it conditions that he does not feel fits this situation.  This is basically an abandonment of property and could be declared surplus.

A motion was made by Mayor Coble to declare this property surplus and subject to upset bid with a repurchase clause that the property may be repurchases at the same price as the final sales price if Peace Street should ever be widened.  His motion was seconded by Mr. Scruggs and put to a vote that resulted in all members voting in the affirmative.

Sale of Property – 740 Ellington Street.  City Manager Allen indicated information regarding the background of this item has been provided in the agenda packet.  The proposal is to sell the property at 740 Ellington Street to Officer Banks-Manual who has participated in the Neighborhood Officer Program and would now like to purchase the house she is living in.  He indicated staff has no problem with this request and is recommending approval.

Mr. West questioned whether Officer Banks-Manual will remain a police officer with Mr. Allen explaining that is correct, but will not be designated neighborhood police officer.  Mr. West questioned how will taking a house out of the program affect the program with Mr. Allen explaining that the sale of the house would take one house out of the program, but the positive aspect is there is still an officer that will be living in the neighborhood.

A motion was made by Mayor Coble to approve the sale of 740 Ellington Street as a private sale to Officer Banks-Manual as outlined in the purchase agreement and securing mortgage financing.  His motion was seconded by Mr. Scruggs and put to a vote that resulted in all members voting in the affirmative.

Closed Session

Mayor Coble stated a motion is in order to enter into closed session pursuant to G.S. 143-318.11(a)(5) for the purpose of instructing City staff as to how to proceed in the possible acquisition of property in the following area: Martin Luther King Garden Expansion.  Mayor Coble moved approval of the motion which was seconded by Mr. Scruggs and put to a vote which passed unanimously.  The Council went into closed session at 5:20 p.m.  Minutes of that section of the meeting will be covered under separate set.

Donna Hester

Deputy City Clerk
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