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BUDGET & ECONOMIC DEVELOPMENT COMMITTEE

The Budget and Economic Development Committee met in regular session on Tuesday, October 26, 2004, at 11:00 a.m. in Room 305 of the Raleigh Municipal Building, Avery C. Upchurch Government Complex, 222 West Hargett Street, Raleigh, North Carolina, with the following present.


Committee




Staff

Mayor Meeker, Presiding

     City Manager Allen

Ms. Cowell 



     City Attorney McCormick
Mr. Isley



     Assistant City Manager Wray

Mr. West



     Assistant City Manager Howe






     Public Affairs Director Kirkpatrick






     Community Development Director Grant






     Assistant Planning Director Parajon






     Real Estate Agent Pollard






     Southeast Raleigh Planner Bailey
Mayor Meeker called the meeting to order and talked about the success of the North Carolina League of Municipalities meeting which is being held in Raleigh.  He pointed out many of the people have commented on all of the positive things going on in Downtown pointing out most have an outstanding impression of our city.
The following items were discussed with action taken as shown.

Item #03-29 – Neighborhood Preservation Task Force Recommendations.  Mayor Meeker stated he had gone through the material submitted by the Neighborhood Preservation Task Force at the last meeting and had come up with the following things that he feels need some additional work or continued work.  He went through the list as follows:
Page 6, Item 6 – Colleges, Universities and the City of Raleigh must coordinate efforts to address student housing needs.  Page 6, Item 8 – On-going education and communication with all stakeholders.  Page 6, Item 9 – the City of Raleigh should encourage home ownership by exploring a variety of options and programs.  Page 6, Item 10 – Maintain the Neighborhood Preservation Housing Task Force as a permanent advisory group to the City for review of issues facing neighborhoods throughout the City.

Item 2.3.A – The Task Force Supports the City of Greensboro Ordinance for unsafe housing and proposes that Raleigh adopt the same.  The General Assembly of North Carolina Session Law 2003-76, Senate Bill 290 states its purpose as “an act” to clarify that the City of Greensboro may order owners of residential property to repair rather than vacate housing to meet minimum code standards.

Item 2.3.B – Vacate and close building time limit shall be reduced to six months with a plan submitted for repair.
Item 2.7.A – The City of Raleigh need to provide adequate resources so that the Fair Housing Commission and associated City staff are able to enforce all existing Fair Housing laws.

Item 3.1 – Education and Communication are critical components to the suggestion of any long-term goals and solutions involving neighborhood preservation and housing within the City of Raleigh.  Proper implementation, oversight and sustainability of the Neighborhood Preservation Housing Task Force recommendations must include commitment on the part of the City of Raleigh and other neighborhood and housing preservationist and stakeholders to assist in the overall education and communication effort.

Item 3.2 – the City of Raleigh must provide resources and assistance to all parties involved in the rental housing program.

Item 3.3 – Universities and Colleges – the universities and colleges of the City of Raleigh must maintain good communication with the communities and the neighborhoods that support their off-campus housing needs.  The universities and colleges have a responsibility to the neighborhoods and their students to assist in their transition from living in the family home to living in rental properties in Raleigh.  The Task Force recommends that area universities and colleges with a large number of students living off campus do a number of things as outlined in their report.

Item 3.4 – Trade associations must take responsibility and educate their members in ways to maintain their rental properties in such a manner so that rental properties contribute to the overall quality of neighborhoods.  The report recommended a variety of items.

Mayor Meeker stated these were the things that he thought were important and need additional work.

Ms. Cowell stated she thought the data base merging item is probably the most critical piece and it seems there should be a parallel physical organizational change.  She stated she would love to see the City have a neighborhood resource center.  She would love to carve windows in the big unfriendly doors of this building, have a place where people could come, get all the brochures that are out by the elevators, have all of the information in one place.  She stated in addition to having departments interacting electronically she would like to see them interacting physically.  City Manager Allen stated he does not see that all departments would be in one data base.  We do not have a strong neighborhood base throughout the City.  He talked about the need for central information and communication and the data base as outlined in the background material that will help us communicate among ourselves and with the citizens.  He talked about a call center and pointed out citizens want to get information as early as possible and we are looking at that through the web or a single telephone number.  He does not think there necessarily needs to be a single place in City hall.  We are looking at how we respond to our citizens and that is what we are talking about in the combined data base.  Have a tracking system and a way to communicate among ourselves.  He stated he does not feel that would take an organizational change.

Mr. West pointed out the last time he made comments about not taking this information and these suggestions in an isolated way.  He stated we have made a good move in adopting the PROP but he is concerned about pulling off the items randomly and dealing with them in an isolated method.  Some of the items in the report are immediate needs, some are short term and some are long term.  He stated he feels we need a process to look at the drivers and what is being driven.  He pointed out about four years ago we started with the CHIP with the whole premise of improving neighborhood quality.  He stated he does not feel that people are concerned or focused on different departments, they are focused on a problem.  He stated he feels the departments should be organized in an interdepartmental way and he sees that as a way to solve some of the problems.  He stated he does not want to see people get caught up in the various departments and having to go from one to the other.  He would like to see some type interrelationship.  He talked about the expertise we have including the task force, we should develop a master plan for doing the things, time lines, resources that are needed, etc.  He expressed concern about pulling off the items one by one without looking at the interrelationship between the problems and the solution.

City Manager Allen pointed out the report staff was trying to give the committee information on where we are.  There are a number of the issues being worked on in various ways.  He stated it may not be fast enough for the committee but there are a lot of issues on the table already and we are addressing the concerns.  Mr. West questioned if they are in any order of priority with a plan of action so that the Council can say these are our top priority issues or items and these are the resources that are needed to solve those problems.  City Manager Allen pointed out the committee we could set priorities.  He stated if there is something on the list that the Council wants to make a priority that could be done.  He pointed out we do have some additional resources in Community Services as positions have been approved but the positions have not been filled as staff wanted to see what the Council wants to do and the staff needs some help understanding the priorities.
Ms. Cowell talked about the educational components of the report.  She stated we have the CACs and other resources but questioned how they work together and how we make sure we get the educational materials distributed throughout.  She stated we do not have a licensing program so we do not know where all the rental units are and questioned how we get that information out to all involved.  The Committee talked about the fair housing issues and incentives, pointing out they are tools but how do we pull it altogether and get the information together.  Mr. Cowell talked about neighborhoods having a whole list of problems such as traffic, stormwater, solid waste, etc.  People have questions and it would be helpful if they could go to one place to get answers, one place on the web, and one place at City hall.  There needs to be one place to go to get help so that you do not have to go through all of the departments or different silos that are built by the various departments.
Mr. West expressed concern that he had not had any definitive response as to why it has taken four years to move forward on the CHIP Program.  He stated he feels the program should drive the funding and he thinks we have to decide if this is something that will be helpful and something the Council wants to be moved forward on.  Mayor Meeker pointed out a single form of contact is one thing but he feels that is a bigger issue than what we are talking about now, that may be an issue that should be discussed but he is not sure it should be discussed in the context of these recommendations.

Ms. Cowell talked about educational efforts and questioned why not have a comprehensive list and approach in providing education for our citizens and neighborhoods.  She stated for example, all Council members are still getting calls on the solid waste program.  Why can’t we have one brochure or educational component that lays it out, answers the questions, have an organized effort.

Mr. Isley stated what Ms. Cowell is talking about would be something for everyone not necessarily just a neighborhood as those questions and services have impacts on everyone.  He stated he feels it would be hard to have one source that answers all of the questions.  He stated people are inventive and can find the information.  He stated people have found his number when they want to talk about trash.  He stated he feels the system we have does work if people take the time to go on the website or call and he tends to agree with staff on the approach.  City Manager Allen pointed out we are talking about an approach that would be easy for any citizen to get service or help get an issue resolved.  What we are talking about is setting up data base so we can track the calls, resolutions, etc.  He stated the neighborhood piece is much more complicated as every neighborhood has different needs.  Some need information about neighborhood quality issues.  Other neighborhoods are not organized.  He sees the neighborhood issues differently and talked about neighborhood leadership, quality teams, getting people involved in CACs, and he feels that the website will help to provide that information and talked about on-going efforts to have single number to call.  Mr. West again expressed concern about slicing out these issues one at a time.  He stated if we try to address them in isolation he feels we will end up with a piecemeal approach and will not accomplish what we want to accomplish.  He still feels the comprehensive approach is very important.  Look at how everything fits together, resources we need, etc.
Mayor Meeker pointed out what we are talking about here is education for landlords and tenants.  He suggested the possibility of having the Public Affairs coming up with a proposal to work with the universities on tenant issues and resolutions and continue to work with landlord education.  He stated items 2.3 and 3.d are items that probably need to be put on the legislative agenda and questioned if Council wants to have that additional authority.  He stated we could get information on what we can do to enhance homeownership programs or how we can market better and promote homeownership.  He stated he feels we should keep the task force in place, update the members and let them come back and tell the Council what they feel is important and ask them to continue to monitor the program.  He questioned if staff could come back in two weeks with some suggestions.  Mr. West pointed out he feels that the educational piece is the single most important driver.  He questioned if the Mayor is suggesting asking Public Affairs to give the committee a data base or organizational outline as to how to proceed.  Mayor Meeker stated he is suggesting that the Committee be given a recommendation as to how the educational efforts might be done, what the City needs to do, what the universities need to do, etc.  He stated he is just suggesting that the Public Affairs Department come back and give a proposal on a plan for the educational efforts, ask the City Attorney to advise whether the two items should be on the legislative agenda and how that would work and ask Community Development Department to give comments on what we need to do to help improve and enhance homeownership programs.  He stated we could get those reports back may be in two weeks and at that time may be suggest that the task force stay in tact and continue to monitor progress, etc.
Ms. Cowell questioned the parking requirements issue in the report and the fair housing issue.  Mayor Meeker pointed out the Council has been pretty split on the fair housing with Ms. Cowell pointing out what she is talking about is boarder than the recommendation.  She again spoke in support of a neighborhood resource center pointing out she feels that is the way to go and let it parallel the website and One Call Center.  Mr. West stated he would support moving in that direction as we are talking about some preliminaries.  We are talking about designing an educational piece which he feels is very important.  He stated he agrees with Ms. Cowell about the comprehensive nature of what we are trying to do as he does feel it should all be integrated.  

John Miller, Task Force member, pointed out the Task Force recommendation dealing with parking is a little more than what is pending in the Planning Commission.  He stated what is in the Planning Commission deals more with aesthetics, etc., what the Task Force is talking about is bedrooms and available parking on-site and he questions if that will merge with what is pending in the Planning Commission.
It was agreed to hold the item in committee and place it on a subsequent agenda to receive recommendations from staff as it relates to Public Affairs developing a proposed plan for the educational fees, the City Attorney advising on the items relating to the legislative agenda and Community Development giving comments on what we can do to enhance home ownership, etc.
Item #03-30 Women’s Healing Place – Site Selection.  City Manager Allen stated in response to the Committee’s direction, Administration has developed a very preliminary list of possible sites.  This list has not been properly vetted by staff.  He stated he does not want this information to be perceived as recommended sites pointing out they identified the landfill property as a site to look at and all of a sudden it became the solution site.  He pointed out he is not saying that these are acceptable sites, just four sites we may look at.  The first site is a 4.6 acre site at 2617 Holloway Road.  It is adjacent to the amphitheatre and is currently used for overflow parking.  He stated he does not have information about zoning, etc., but just the site that can be looked at.  The second site is actually two sites on Avent Ferry Road adjacent to the Beltline which total about 13 acres.  They are actually part of the Lake Johnson Park property.  The third site is at 1005 Sunnybrook Road next to the Walnut Creek Softball complex.  He stated the site has some challenging topography and contains approximately 9.92 acres.  He stated may be the representatives of Healing Place would want to take a look at each of these sites to see if they meet their needs, pointing out he is not recommending any of the sites, they would need to look at the zoning, topography, etc., and these are just three preliminary sites that have been located.  
Mr. West questioned if there would be any community process as it relates to utilization of the sites with City Manager Allen pointing out that would depend on how the Council wanted to proceed.  Ms. Cowell pointed out as she understands from the background material the City came up with 28 city-owned properties that may fit the needs of the Healing Place and questioned how that was pared down to the four sites being mentioned by the Manager.  City Manager Allen pointed out when the 28 sites were identified, the departments sit down together, looked at their needs and the needs of Healing Place to see if any of the sites could possibly fit.  He pointed out many were park sites in neighborhoods.  The departments looked at the various sites to see if there was any known or reasonable City use of the sites.  He stated for example, the site at the amphitheatre is presently being used for overflow parking.  Some of the properties that the City identified are in floodplain or have topographical conditions that would prevent building.
Representatives of the Healing Place pointed out their main concerns are proper zoning, water and sewer and topography that would allow construction.  They stated they would take the sites and turn them over to the environmental people to see if any of the sites could possibly meet their needs.  It would take them a couple of weeks to do that work.  In response to questioning it was pointed out the Healing Place could contact Real Estate Specialist Gregg Pollard with questions, etc.  The representatives of Healing Place expressed appreciation to the Committee and staff for their work and proposal.  They stated they were very concerned about proper zoning because of the time frame they have.
In response to questioning City Manager Allen pointed out the City did investigate a parcel on of Beryl Road behind the Police Substation.  He stated that site is vacant and contains approximately 2 acres.  The last sale price was about $600,000.  Lou Mitchell pointed out that is intriguing but two acres is too small for their needs.

It was agreed to hold the item in committee and let Healing Place representatives look at the sites put forth and report back to committee when ready.

Item #03-31 – Kentwood Community In Schools.  Mayor Meeker stated he asked that this item be referred to Committee as there has been some discussion about the City and County assisting with building the facility to enhance the program.  
Assistant City Manager Wray explained a couple of months ago, representatives of Communities in the School contacted the City about the possibility of the City working with them in enhancing their facility at Kentwood.  They are working with SAS and the Housing Authority.  There is a 1500 square foot building now but it is too small and the group wants to demolish that building and construct a new facility of some 3000 square feet.   The group met with Ms. Goodnight, Mayor Meeker, Mr. Crowder and Mr. Isley to talk about a partnership between all.  At that time they indicated a need for $150,000 to construct the new facility.  Discussion about the possible use of the facility by the City came into the picture.  Police Major Kielty has indicated the facility could be used for evening neighborhood and informational type meetings with the neighborhood.  Communities in School have a positive history of working with the Parks and Recreation Department and gave the examples of Walnut Terrace and Heritage Park partnerships.  Major Kielty and Diane Sauer, Parks and Recreation Department, both spoke briefly about possible partnerships for the facility with the Committee agreeing there are possible good partnerships which could develop.  

Mayor Meeker stated the group is asking for $360,000 and he understands SAS would be willing to finance the City’s share if needed. Mr. Wray explained that funds in the amount of $150,000 from Community Development could be made available is the Council so chooses.  Those funds could be available between January – March of next year.  In response to questions, Community Development Director Grant stated the source of funds would be neighborhood revitalization accounts.  

Mayor Meeker stated he had spoken informally with County Commissioner Jo Bryan about the County’s involvement  Commissioner Bryan did not make a commitment but was willing to talk to the Commissioners about the possibility.

City Manager Allen questioned the amount of money as he thought the discussion was about $150,000.  Mayor Meeker stated there was some misunderstanding about the commitment of SAS and explained his understanding.  

Mr. West questioned if the City had done this type funding from CD funds and the purpose and intent of these funds for community activities such as Project Soar, Passage Homes, etc., was talked about briefly.     

Representatives of Communities in Schools told about the history of the project and Ms. Goodnight’s involvement in the present facility.  They explained the need for additional space and successful projects in other areas.  They stated the facility could be open to the public for other uses such as has been mentioned.  Mr. West talked about gang activities and questioned if this is the type program to address those problems with the group indicating they certainly hope programs such as theirs would be a deterrent.   They see the people/children in an area taking pride and ownership in the facility and it becomes a “safe place” for the young people.

Mr. Isley stated he is a member of the Board of Communities in Schools and has just learned that he should not be participating in this discussion.  Mayor Meeker moved that Mr. Isley be excused from participation in the discussion.  His motion was seconded by Ms. Cowell and put to a vote which passed unanimously.  The Mayor ruled the motion adopted and Mr. Isley left the table.

Mayor Meeker stated this is an excellent program and it makes sense for the groups to partner.  He stated it would be great if the County would participate.  Mayor Meeker stated without objection, he would ask the City Manager to check with the County to see if they will partner with the City over the next couple of years to fund this facility pointing out that would make it much easier to move ahead.

Mr. West questioned if this is the same program which applied for money through the HR Grants process but was not funded with it being pointed out it is the same group/program.

Mayor Meeker stated the item would remain in Committee to receive a response from the County and then a decision could be made.

Brown Birch Update.  City Manager Allen stated at the last meeting he had provided Committee Members with all the background information and options.  Administration has not been able to come up with a solution that will work for all parties.  He does not know of anything else to do other than keep looking for redevelopment opportunities and continued code enforcement in the area.

Tyler Toulon stated he was interested in anything to help protect his interest in Brown Birch protected.  At the last meeting he presented a chronology of events beginning about two years ago.  He stated at that time he interacted with the City in the Garner Road Redevelopment Plan.  There were some great ideas for improving or upgrading the areas.  He put in sidewalks, new appliances, etc., in his properties but the other property owners do not want to do that as they are waiting to get financing from the City and that has not come and they are being told the only option is to wait for acquisition of the buildings over the next seven years and continue code enforcement during that time.  He does not feel like that sounds like a rehab plan.  He is asking that the City continue with the rehab plan, see what could be done to save the project, look at the configuration of the project to see how parts could be salvaged and take down the others. He asked that the matter be taken into the Comprehensive Planning Committee so they can look at the configuration, look at the problems and find solutions.  He stated this problem came about because of a faulty site plan which allowed a private drive to be overlaid.  He explained the problems that have occurred to this point.

Mayor Meeker stated there seems to have been some missed opportunities.  He stated he saw no reason to refer the item to another committee.

Attorney Tom Worth explained he helped with the refinancing of some of the property some years ago and Mr. Toulon has asked him to become involved again.  He stated he had not been a part of all the discussions but it looks as if Mr. Toulon’s best alternative is to separate his property from the project.  Mr. Worth stated he understands the City does have a loan on the property.  Since Mr. Toulon has properly maintained his property, it would be in his best interest to separate his property from the project.  It seems as if the situation unraveled under its own weight.  Mayor Meeker suggested continuing code enforcement of the boarded up buildings.  Mr. Toulon suggested taking Lot 21 out of the project and talked about the configuration of the project.  

City Attorney McCormick stated he did not know what the City involvement would be as it is a private corporation which somehow needs to be reorganized.

Mr. West stated he has been involved with the matter well over a year and asked the manager to explain the various options that have been offered.  City Manager Allen went over the recommendations/options, etc., as included in the back up information.  He stated the City has explored the various options and had detailed discussions with the parties but none were acceptable to Mr. Toulon.  
It was agreed to report the item to Council recommending that it be removed from the agenda with the understanding the City will continue the code enforcement efforts and the Association will continue their work to reorganize the Corporation which will help resolve some of the problems.
Murphy School Report.  Committee members received the following report in the agenda packet:

Background: On July 14, 1989 the City of Raleigh entered into a 40 year lease with the State of North Carolina for 1.3 acres known as the "Murphy School Property". The City in turn, on the same date, subleased the property to the Downtown Housing Improvement Corporation (DHIC), a North Carolina non-profit corporation. It was agreed by all parties that the premises would be rehabilitated and improved for residential housing for the elderly. Rehabilitation work by DHIC was subsequently completed, and the premises are currently occupied by elderly residents. 

In addition to its usage for elderly residential housing, in 2003, the Burning Coal Theatre Company requested funds totaling $200,000 from the City for renovation of the Murphy School auditorium for a 200 seat black box theatre. These funds have been set up by the City; however, disbursement is pending the Theater Company's raising of matching funds as agreed. 

In a letter dated September 29, 2004, a copy of which is attached, the State of NC requested that its lease with the City be amended to remove approximately one-half of the existing parking area behind the Murphy School. The State has requested that this area be released in order for it to be included in the "Blount Street Request for Proposals" scheduled to be issued on November 5, 2004, or under a separate amendment to the RFP mailed later this year. The State indicated during conversations with City staff that several reconnaissance viewings of the site indicated that the parking area was underutilized, with only about one-half or less of the spaces being used. 

Currently there are 58 total parking spaces behind the School, which are included in the lease. The State's proposal to reclaim one-half of the area would reduce the total number to approximately 29. Both City staff and Gregg Warren, President of DHIC have been contacted in order to gather information relative to the State's request. 

Mr. Warren responded with the following comments: 
Currently 20 (of the 52) Murphy School residents have cars. Another 10-20 spaces are needed for visitors and management staff. So, from my perspective, we need 30 to 40 spaces for the residents. 

The proposed site plan locates the parking further from the entrance. Give the frail nature of many of our residents, this is undesirable. 

The loss of green space at the entrance (southern exposure) will detract from the property's appearance. 

Given Burning Coal's potential demand for additional parking, I don't see how we can reduce the parking to approximately 30 spaces. 

City Planning staff has responded: 

Currently there is a need for up to 30 dedicated parking for residents of the Murphy School. Beyond this, parking for the Burning Coal Theatre can be accommodated on street and off site. 
· On street parking would be available for theater patrons during the time it is not in demand for office workers. 

· 0 Off-site locations are under the control of the State and subject to sale for redevelopment in accordance with the Blount Street Plan. 

· 0 This (Blount Street) plan is seeking residential and mixed commercial uses for the properties north of the site and the requirements for development of this site can include adequate parking for the staff and clients of Burning Coal, and for that matter, the staff (if any) of Murphy school. 

· 0 Shared parking arrangements are a time honored and time proven way to efficiently provide both adequate parking and a lively street life in our urban and suburban communities. 

· 0 The possible redevelopment of this very lightly used and inefficient parking lot for quality residential development in the heart of our downtown and within walking distance of 8000 jobs is consistent with the Council adopted Livable Streets Plan for downtown Raleigh. 

Previous Committee Action: None 

Recommendation: Authorization to amend the City's lease with the State of North Carolina dated July 14, 1989, to remove up to approximately one-half of the existing parking area behind the Murphy School, subject to concurrence by subtenant to address concerns raised by Gregg Warren, President of DHIC, as previously noted in the report, along with provisions by the State to provide off-site parking in close proximity to the School to address future needs by the residential facility and/or the Burning Coal Theatre. 

City Manager Allen explained DHIC want to protest its investment but the goals seem to be in conflict with the State’s needs.  He stated Administration would like an opportunity to try to resolve the issue as all parties realize there is a conflict.

Gregg Warren, DHIC, stated they currently have 58 parking spaces admitting that they are underutilized.  He stated they fully support the State’s efforts and do not mean to oppose their plans.  He pointed out they have 20 cars, need for spaces for visitors, home health workers, meals on wheels, etc.  He pointed out on weekends there is need for more spaces.  He stated their total need is some 30-35 spaces and he is not sure the space being considered would even support 29 spaces.  He also talked about the location of the space pointing out many of their residents are handicapped and expressed concern that the parking spaces would be so far away.  He suggested that someone develop a conceptual parking plan so we would be sure how many spaces could be made available.

City Manager Allen stated administration could develop a plan.  He stated he wanted to bring this issue to the Committee’s attention so that everyone would know there is an issue.  

Mayor Meeker moved that Administration be authorized to continue the negotiations and bring the item back to committee.  His motion was seconded by Ms. Cowell and put to a vote which passed unanimously.  

Surplus Property – 820 North Blount Street.  Committee members received the following information in their agenda packets.

The City has been approached by Mr. Franklin Holmes expressing interest in the City's donating the property located at 820 N. Blount Street to the Hobby Family LLC. This property was acquired in 1970 through eminent domain to widen the comer of Del way (Pine Street) and Blount Street and its residual was declared surplus in 1999. 

The City has been approached on previous occasions by parties interested in purchasing this property. Given its small size, its curb-cut restrictions for driveway access to the property, development activity going on around the site, and potential street closings and general traffic flow pattern changes in the neighborhood, the City has opted not to consider disposing of this property until now. 

Mr. Holmes is interested in acquiring this property to be incorporated in a larger development project involving seven adjacent properties. He has informed staff that his proposed project would be a mixed use development including residential condominiums and some retail and office space. Staff believes that the incorporation of this small parcel into a larger economic development plan is the most appropriate way to consider disposing of it. However, based on an offer received last year and on discussions with an independent appraiser, staff believes that this property is worth, at least, the tax value of $11,200. 

Should the Committee want to consider having this property incorporated into the adjacent development plan, the City Attorney's Office has suggested that it might want to consider selling it, subject to economic development conditions, under the economic development statutes (GS 158- 7 .1) that govern the disposition of property for economic development purposes. 

Previous Committee Action:  None 

Recommendation:   Should the Hobby Family LLC desire to purchase and the Committee want to consider having this property included in the adjacent development plan proposed by the Hobby Family LLC, 

a. It is recommended that it be sold for at least the tax value of $11 ,200, 

b. subject to economic development conditions under the economic development statutes (GS 158- 7.1) that govern the disposition of property for economic development purposes 

c. and with restrictions prohibiting access to the development through this parcel given its close proximity to the Delway-Blount Street intersection. 

Mayor Meeker stated he has no problem with the recommendation, however, he wants to make sure the property is utilized and not just a spec purchase.  City Manager Allen stated we could add something about time of development and/or buy back agreement.  Mayor Meeker stated he just did not want to sell it for a low price and the new owner turnaround and resell the property.  He stated in the sale of the property there should be some requirements about development.  Mayor Meeker stated with those comments he would move that Administration be authorize to sell the property pursuant to GS 158-7.1 for at least $11,200.  His motion was seconded by Mr. West and put to a vote which passed unanimously.

Item 99-17 Southeast Raleigh Economic Development.  Mr. West stated in July of last year the Assembly got a request from the Southwest CAC to be added to the Assembly area.  Then a request was received from the East CAC for portions to be added.  He stated after reviewing the requests, looking at the populations, needs, it was felt that there were a lot of common grounds.  The CACs had voted to make the requests.  He stated the full Assembly will be considering the proposal and if approved the item would come back to the full City Council for approval.  He stated he just wanted to update the Committee of the discussions and get input.

Assistant Planning Director Parajan presented maps showing the existing boundaries and proposed boundaries.  The expansion to the north would incorporate the recently adopted King Charles Neighborhood plan area.  The other expansion would include the SW CAC and all the Caraleigh Neighborhood area.  The maps included demographics of the original boundary and the proposed boundary.  He went over the information.  

Mr. West pointed out Mr. Crowder has been involved in these discussions as part of the possible expanded area is in his district.  

Mayor Meeker stated he understands this is for information only at this point with Mr. West stating that is correct.  The City Manager suggested that the % on the demographics be checked as the figures do not add up correctly.

Closed Session

Mayor Meeker stated a motion is in order to enter closed session pursuant to GS 143-318.11(a)(5) and (4) for the purposes of instructing City staff concerning negotiation for properties in the following areas:  214 Haywood Street, 322 Maple Street and Old Baucom Road area.  Mr. West moved approval of the motion as read.  His motion was seconded by Mr. Cowell and put to a vote which passed unanimously.  The Mayor ruled the motion adopted and the Committee went into closed session at 12:15 p.m.  Minutes of that part of the meeting are covered in a separate set.

Gail G. Smith

City Clerk
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