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BUDGET AND ECONOMIC DEVELOPMENT COMMITTEE 
The Budget and Economic Development Committee met in regular session at 11:00 am on Tuesday, May 26, 2015 in Room 305, Raleigh Municipal Building, 222 West Hargett Street, Avery C. Upchurch Government Complex, Raleigh, NC with the following present.

COMMITTEE

  

STAFF  

Mayor McFarlane



City Manager Hall

Ms. Crowder




Assistant City Manager Green
Mr. Stephenson



City Attorney McCormick


Mr. Weeks




Real Estate Coordinator Pittman

Mayor McFarlane called the meeting to order and the following items were discussed with action taken as shown.

Surplus Property – Sewer Easement – 1564 Wait Avenue, Wake Forest.  
Committee members received the following information in their agenda packet.

What Is Requested?

That the Committee recommend to City Council that it declare as surplus and authorize the sale of a portion of the City’s real property interest located at 1564 Wait Avenue, Wake Forest, NC, containing approximately .057 acres (2,499 sq. ft.) to Bowling Green Associates, LLC for $100, subject to the negotiated offer and upset bid process with the condition that the winning bidder pay all advertising costs accrued during the upset bid process. 

Background:  

The City received through dedication from Stephen C Gould & Judith U. Gould a 20 foot sanitary sewer easement on property located at 1564 Wait Avenue. The original deed reference describing the easement was recorded in Deed Book 12767 Page 2487, recorded in the Office of the Register of Deed of Wake County, NC.  

The current request from Bowling Green Associates, LLC is for the City to sell the sanitary sewer easement to allow future development of 1564 Wait Avenue. Sanitary sewer facilities were not installed in the dedicated easement and the proposed development eliminates the need for this service so the easement as determined by Public Utilities is no longer needed. The petitioner of the sale has agreed to pay all cost associated with the sale of surplus property, which will include a minimum bid of $100.00 plus advertisement cost associated with the upset bid process. The easement has no other value to the City of Raleigh. The City’s Public Utilities Department has approved the sale of this portion of the easement.  
Additional Property Data:
         1564 Wait Avenue, Wake Forest NC Tax ID # 0057464        
         Date the easement was dedicated to the City of Raleigh:  9/27/2007
         Acquisition Price:  Approximately $0
         Land Size: 20 foot Sanitary Sewer Easement per DB12767 Page 2487
         Zoning:  RMX
         Tax Value:  $151,785
         Appraised Value:  N/A                
Previous Council Action: None 
Recommendation:

That the Committee recommend to City Council that it declare as surplus and authorize the sale of approximately .057 acres or 2,499 square feet of real property interest located at 1564 Wait Avenue to Bowling Green Associates, LLC for $100.00, subject to the negotiated offer and upset bid process, with the winning bidder paying all accrued advertising costs.
Mr. Pittman explained the location and stated the City normally charges the $100. for this type easement.  The Public Utilities Department has no objection

Mr. Weeks moved approval.  His motion was seconded by Mr. Stephenson and put to a vote which passed unanimously.

Surplus Property 113 Bart Street

Surplus Property 121 Tarboro Road

Surplus Property 703 Quarry Street
The Committee agreed to discuss these items together.  The following information was included in the committee agenda packet.

113 BART STREET

What Is Requested?

That the Committee recommends City Council declare the property located at 113 Bart Street, Raleigh, NC surplus real property available for sale, and accept the bid of CJ Properties & Investments, LLC, subject to the negotiated offer and upset bid process with the condition that the winning bidder pay all advertising costs accrued during the upset bid process.  

Background:  

113 Bart Street was purchased 12/14/1981 for $1,708.89, by a Commissioner’s deed to satisfy a judgment against the property and representing the last and highest bid for the property at the Wake County Court House door. Staff has received interest from CJ Properties & Investments, LLC and CJ Properties & Investments, LLC is submitting a bid of the City’s suggested purchase price of $18,000. The purchase price is derived from recent sales adjacent to and within the immediate vicinity of the subject property.

 Additional Property Data:

113 Bart Street, Raleigh, NC (Tax ID 0070409)

         Land Size: 8,712+/- Square Feet (.20 acres)          
         Zoning: R-20                                
         Tax Value:  $34,000.00 – (land only, no building on lot)

        
Previous Council Action: None

Recommendation: 

That the Committee recommends City Council declare the property located at 113 Bart Street  surplus real property available for sale, and accept the bid of $18,000.00 from CJ Properties & Investments, LLC, subject to the negotiated offer and upset bid process with the condition that the winning bidder pay all advertising costs accrued during the upset bid process.

121 TARBORO ROAD
What Is Requested?

That the Committee recommends City Council declare the property located at 121 Tarboro Road, Raleigh, NC surplus real property available for sale, and accept the bid of Red Shed Properties, subject to the negotiated offer and upset bid process with the condition that the winning bidder pay all advertising costs accrued during the upset bid process.  

Background:  

121 Tarboro Road was acquired 11/17/2011 for $7,382.25, by a Sherriff’s deed through a tax foreclosure sale against the property and representing the last and highest bid for the property at the Wake County Court House door. Staff has received interest from Red Shed Properties and Red Shed Properties is submitting a bid of the City’s suggested purchase price of $18,000. The purchase price is derived from recent sales adjacent to and within the immediate vicinity of the subject property.

 Additional Property Data:

121 Tarboro Road, Raleigh, NC (Tax ID 0046307)

         Land Size: 4,792+/- Square Feet (.11 acres)          
         Zoning: R-20                                
         Tax Value:  $34,000.00 – (land only, no building on lot)

        
Previous Council Action: None

Recommendation: 

That the Committee recommends City Council declare the property located at 121 Tarboro Road surplus real property available for sale, and accept the bid of $18,000.00 from Red Shed Properties, subject to the negotiated offer and upset bid process with the condition that the winning bidder pay all advertising costs accrued during the upset bid process.
703 QUARRY STREET
What Is Requested?

That the Committee recommends City Council declare the property located at 703 Quarry Street, Raleigh, NC surplus real property available for sale, and accept the bid of Red Shed Properties, subject to the negotiated offer and upset bid process with the condition that the winning bidder pay all advertising costs accrued during the upset bid process.  

Background:  

703 Quarry Street was acquired 6/3/1997 for $7,000.00, by a Commissioner’s deed to satisfy a judgment against the property and representing the last and highest bid for the property at the Wake County Court House door. Staff has received interest from Red Shed Properties and Red Shed Properties is submitting a bid of the City’s suggested purchase price of $18,000. The purchase price is derived from recent sales adjacent to and within the immediate vicinity of the subject property.

 Additional Property Data:

703 Quarry Street, Raleigh, NC (Tax ID 0063755)

         Land Size: 3,485+/- Square Feet (.08 acres)          
         Zoning: R-20                                
         Tax Value:  $24,000.00 – (land only, no building on lot)

        
Previous Council Action: None

Recommendation: 

That the Committee recommends City Council declare the property located at 703 Quarry Street surplus real property available for sale, and accept the bid of $18,000.00 from Red Shed Properties, subject to the negotiated offer and upset bid process with the condition that the winning bidder pay all advertising costs accrued during the upset bid process.
Mr. Pittman explained the history of the three items stating all were acquired through Commissioner’s deed to satisfy a judgment against the property.  No CD money was involved in the three so all of the proceeds from sales would go back into the general fund with the City Manager clarifying that would be GF- Capital.  Mr. Pittman indicated

These properties have been on the surplus list for about 10 years.  We have had more interest in surplus property this year than has been received in a number of years.  

Ms. Crowder had questions as to how the suggested price was developed.  Mr. Pittman explained comps with property in the area which has recently been sold.  He explained the negotiated offer upset bid process and talked about his efforts to work with Habit for Humanity and others to market the property.

Mr. Weeks talked about the concern in the neighborhood about vacant lots and the desire to have those developed.  He stated he understands the last lot sold in the neighborhood went for about $18,000.  He feels the people in the neighborhood would like to see some action and he is glad to see them move.  Mr. Weeks moved approval of the three recommendations.  His motion was seconded by Mr. Stephenson.

Mr. Stephenson questioned if the City has any idea on what may happen to the lots.  A representative of one of the groups which contacted the city indicated the property would be developed similar to some single family detached dwellings of about 1800 sq. ft. ft. be in the $400,000 - $425,000 price range similar to some they had developed in the area.  Mr. Stephenson stated that does not sound like affordable housing and questioned how this type/price housing would fit into the city’s policies or proposed policies.  City Manager Hall talked about problems of fitting single parcels of land into the city’s proposed policies.  Mr. Stephenson stated as he is hearing, the forthcoming policies will not be addressing ways to leverage single properties even city owned city properties.  Fitting individual lots into the policy is difficult.  It was pointed our Housing and Neighborhoods Director Jarvis was in favor of the sale of these properties.

Mr. Weeks talked about concerns he has heard about “flipping” houses but houses selling in the $400,000 price range do not lend themselves to “flipping”.  He also expressed concern about that price range.  It was pointed out the reference to $400-$425,000 price range was homes they developed between Edenton and New Bern.  Mr. Weeks talked about constructing homes in a price range of the area so that the people in the area could afford the new housing and warned against pricing out the existing homeowners.  The representative of the group who had made the initial offer talked about working with people in the neighborhood on what they want and plan to do and stated the first person they talked with was Octavia Rainey.  Mr. Weeks asked them to continue to talk.  

The motion to approve all three recommendations was put to a vote which passed unanimously.

Adjournment

There being no further business, the Mayor announced the meeting adjourned at 11:20 am.
Gail G. Smith

City Clerk


