City of Raleigh Budget Note 13

INTEROFFICE MEMORANDUM
June 6, 2011

MEMO TO: J. Russell Allen
City Manager

FROM: Jamie Brown
Budget and Management Analyst

SUBJECT: Budget Note 13 — Facility Fee Indexing

On July 1, 2008, the City adopted Section 10-8003.c of the City Code that allows for the annual
indexing of the City’s facility fee schedule. The section states that:

“The facility fee schedule...shall be adjusted annually on July 4™ by applying the most current
year-end Engineering News Record Construction Cost Index (ENR) as published in December,
or such other method of adjusting current value as may be determined by the City Council.”

However, a December 2010 internal audit report reveals that the facility fee schedule has not
been adjusted since FY09. The report indicates that by not adjusting the fee schedule in FY10
and FY11, the City has lost an estimated $240,000 in revenues. While it is not possible for the
City to recoup these fees, it is possible to adjust the fee schedule to reflect fee amounts that
incorporate the missed fee adjustments for FY10 and FY11.

Using the ENR Construction Cost Index History, we are able to identify that the average annual
prior year change from 2007 to 2008 (base years for FY10) was 4.3%; from 2008 to 2009 (base
years for FY11) was 3.1%; and from 2009 to 2010 (base years for FY12) is 2.7%. The FY12
proposed fees incorporates the missed fee adjustments and are outlined in Attachment A.
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FY12 Proposed Facility Fee Schedule
Presented to CM on 6/1/11

ENR Construction Cost Index

Thoroughfare Fees

Residential Single Family

Single family Less than 1,000 sq. ft. (per unit)
Single family 1000 - 1,999 sq. ft. (per unit
Single family 2000 - 2,999 sq. ft. (per unit
Single family 3000 - 3,999 sq. ft. (per unit
Single family 4000 - 4,999 sq. ft. (per unit
Single family >5,000 sq. ft. (per unit)
Multi-family dwellings (per unit)
Retirement community (per unit)
Hotel/motel (per room)

Commercial

Retail/Commerical (per 1,000 sg. ft. of floor area gross)

Office (per 1,000 sq. ft. of floor gross area)
Industrial/manufacturing/agricultural (per 1,000 sq. ft. of floor area gross)
Warehouse (per 1,000 sq. ft. of floor area gross)

Mini-warehousing (per 1,000 sq. ft. of floor area gross)

Institutional

Churches/Synagagues (per 1,000 sq. ft.)

Elementary, Middle and High Schools (per 1,000 sq. ft. of floor area gross)
College/university (per 1,000 sq. ft. of floor area gross)

Daycare facilities (per 1,000 sq. ft. of floor area gross)

Hospital/medical care facilities (per 1,000 sq. ft. of floor area gross)
Nursing Home/Group Quarters (per 1,000 sq. ft. of floor area gross)
Cemetery (per acre)

Passenger Transportation facility (per 1,000 sq. ft. of floor area gross)
Emergency Service facility (per 1,000 sq. ft. of floor area gross)
Recreational

Golf course (per hole)

Public parks (per acre)

Stadiums/coliseums/race tracks (per seat)

General recreation/all other (per parking space)

oo

Open Space Fees
Zone1l
Single-family dwelling
Multi-family dwelling
Zone 2
Single-family dwelling
Multi-family dwelling
Zone 3
Single-family dwelling
Multi-family dwelling
Zone 4
Single-family dwelling
Multi-family dwelling
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Attachment A

FY10 FY11 FY12

Current (missed) (missed) (proposed)
4.3% 3.1% 2.7%

1,051 §$ 1,096 §$ 1,130 §$ 1,161
1,249 S 1,303 §$ 1,343 § 1,379
1,386 S 1,446 S 1,491 S 1,531
1,491 S 1,555 § 1,603 §$ 1,646
1,573 §$ 1,641 S 1,692 § 1,738
1,684 S 1,756 §$ 1,810 §$ 1,859
925 $ 965 S 995 § 1,022
388 S 405 S 418 S 429
1,322 § 1,379 § 1,422 S 1,460
2,249 S 2,346 S 2,419 S 2,484
1,715 §$ 1,789 §$ 1,844 S 1,894
1,084 § 1,131 § 1,166 S 1,197
623 S 650 S 670 S 688
314 S 328 S 338 S 347
865 S 902 $ 930 S 955
315§ 329 S 339 S 348
3,451 S 3,599 S 3,711 S 3,811
2,387 S 2,490 S 2,567 S 2,636
2,737 S 2,855 S 2,944 S 3,023
771 S 804 S 829 S 851
595 S 621 S 640 S 657
623 S 650 S 670 S 688
623 S 650 S 670 S 688
4,486 $ 4,679 S 4,824 S 4,954
201 S 210 S 217 S 223
78 § 81 § 84 § 86
211 S 220 S 227 S 233
1,099 $ 1,146 §$ 1,182 § 1,214
798 S 832 S 858 § 881
1,129 §$ 1,178 §$ 1,215 § 1,248
819 S 854 $ 880 S 904
924 S 964 S 994 S 1,021
672 S 701§ 723 S 743
929 S 969 S 999 § 1,026
683 S 712 S 734 S 754
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