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INTEROFFICE MEMORANDUM 
 

June 10, 2013 

MEMO TO: J. Russell Allen 
City Manager 

FROM: Diane Sauer, Parks and Recreation Director 
 Stephen C. Bentley, Parks and Recreation CIP Manager 

 
SUBJECT: Budget Note 30 –Dorothea Dix Park Annual Lease Payment  
 
 
The recent events by the North Carolina General Assembly related to the Dorothea Dix lease 
impacts the budgeted amount for the annual lease costs in the proposed FY14 budget.  
 
The existing executed lease between the City of Raleigh and the State of North Carolina 
identifies the parameters for both parties to calculate the annual lease payment. These are 
outlined in further detail below from section 4 of the executed lease. (Listed at the end of this 
Memorandum.) 
 
To summarize these parameters, the City and State are to meet annually and “mutually” agree 
upon and calculate the “Retained Premises” and verify these measurements. The adjusted 
annual rent which is determined from the base rent minus the agreed upon “Retained Premise” 
measurements. This action is to occur prior to July 1, 2013. 
 
Despite consistent and diligent efforts by the City of Raleigh Parks and Recreation Department 
to convene a meeting with the State of North Carolina to discuss this the mutually agreed upon 
retained premises, calculation has not occurred. The most recent correspondence from the 
State of North Carolina Department of Administration (DOA) to the Parks and Recreation 
Department stated that all further discussions about the calculation of the retained premises is 
“premature” until the State General Assembly gives the DOA further direction. 
 
Based on a review of the existing executed lease agreement, Exhibit B - Description of Retained 
Premises, identifies that at the point in time of the lease’s execution on December 28th, 2012 the 
retained premises was 1,492,650 or 34.27 acres. This calculation would generally make the City 
of Raleigh’s retained premises as all areas on the Dorothea Dix campus except the building and 
parking lot foot prints. Examples include sidewalks, areas outside the existing State of NC used 
buildings like break areas and lawns. This annual lease payment cost is $444,186. 
 
Currently, the FY14 Parks and Recreation Department’s proposed operating budget includes 
$250,000 for the annual lease payment. This amount was estimated based on preliminary 
conversations with the Department of Health and Human Services staff. Should the final 
agreement require the City to pay the full annual lease cost, an additional $194,186 will be 
needed in FY14. 
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Section 4
 

 
 

 

 

4 of the Execcuted Leasee. 
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