
City of Raleigh 
 

INTEROFFICE MEMORANDUM 
 

June 17, 2012 

MEMO TO: J. Russell Allen 
City Manager 

FROM: Diane Sauer, Parks and Recreation Director 
 Stephen C. Bentley, Parks and Recreation CIP Manager 

 
SUBJECT: Budget Note 43 – Dorothea Dix Park 2013 Annual Lease Payment  
 
 
The annual lease payment from the City of Raleigh to the State of North Carolina for Dorothea 
Dix Park is required prior to July 1, 2013. The existing lease was executed on December 28th, 
2012 which is in the middle of the current fiscal year. This lease payment was not budgeted in 
the current fiscal year due to the timing of the execution of the lease.  
 
Based on a review of the existing executed lease agreement, Exhibit B - Description of Retained 
Premises, identifies that at the point in time of the lease’s execution the retained premises for 
the State of North Carolina was 1,492,650 square feet, or 34.27 acres of the total 325 acres 
listed in the lease.  The base rent begins at $500,000 and is subject to a reduction based on the 
state’s retained premises, calculated at $1,538.46 per acre.  Based on these calculations, the 
estimated reduction in base rent would be $52,770. 
 
The rental calculation does not include any deductions for other retained premises based on the 
State of North Carolina’s unwillingness to negotiate with City of Raleigh staff. This was 
explained in Budget Note #30 at the June 10, 2013 Council worksession. 
 
After a review of General Fund operating account balances, the following budget transfer is 
recommended: 
 
FROM: 
 
100-713020-6285-538 Electric Service $100,000 
100-713020-6290-508 Electric Service $ 70,000 
100-713020-6290-528 Electric Service $ 30,000 
100-713010-6285-508 Natural Gas  $ 30,000 
100-1040-720090-102 M&O Reserve  $220,000 
 
TO: 
 
100-711070-6280-501 Lease-Real Property $450,000 
 
 
 
The lease payment requirements are outlined in further detail below from section 4 of the 
executed lease. 
 
 

Budget Note 43 
* This is an updated version of 
the note from the June 10th 
session and requires Council 
action. 
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4 of the Exeecuted Leasse. 
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